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Month in Review
Market Moves — as at 30•11•2015
RETURNS (%) P.A.

1 MTH

3 MTH

6 MTH

1 YR

3 YR

5 YR

10 YR

AUSTRALIAN EQUITIES
S&P/ASX 300 ACCUMULATION INDEX
S&P/ASX SMALL ORDINARIES ACCUMULATION INDEX

-0.68
0.02

0.74
6.56

-8.16
-5.05

2.12
6.50

9.23
1.47

6.89
-1.93

5.56
1.19

GLOBAL EQUITIES
MSCI WORLD ACC INDEX WITH GROSS DIV (A$)
S&P 500 COMPOSITE ACCUMULATION INDEX (A$)
FTSE100 ACCUMULATION INDEX (A$)
MSCI EMERGING MARKETS FREE W/GROSS DIV (A$)

-1.70
-1.25
-3.72
-5.10

1.92
3.78
-0.81
-1.67

1.85
5.41
-3.39
-12.68

17.42
21.03
11.09
-2.00

26.04
31.09
17.74
8.20

16.55
20.99
12.02
2.96

6.21
7.71
4.15
5.01

REAL ESTATE INVESTMENT TRUSTS (REITS)
S&P/ASX 300 A-REIT ACCUMULATION INDEX
FTSE EPRA/NAREIT DEVELOPED INDEX (A$) HEDGED

-2.83
-1.21

1.61
5.82

-1.04
-0.48

14.87
5.07

15.43
13.00

14.61
12.71

2.08
6.30

FIXED INTEREST
BLOOMBERG AUSBOND COMPOSITE 0+ YR INDEX
BLOOMBERG AUSBOND BANK BILL INDEX
BARCLAY GLOBAL AGGREGATE INDEX HEDGED $A

-0.88
0.17
0.20

-0.33
0.53
1.45

0.67
1.07
1.49

3.97
2.37
4.22

4.68
2.66
5.42

6.56
3.41
7.19

6.25
4.55
7.45

Data source: IRESS & Financial Express. Returns greater than one year are annualised
Commentary regarding equity indexes below references performance without including the effects of currency (unless specifically stated)

Australian equities

Real estate investment trusts (REITs)

The Australian large cap equity market as measured by
the S&P/ASX 300 Accumulation Index fell -0.7% in
November. This was in line with weaker global markets
through the start of November as expectations around
the US Federal Reserve’s (Fed) tightening began to firm.
By mid-month, the market was on a sharp path to
recovery with losses largely recovered by month-end as
the Fed ramped up its positive communication and the
European Central Bank (ECB) added to the global
liquidity equation.

The Australian REIT sector returned -2.8% in
November, underperforming both its global counterpart
and the broader Australian equity market. The best
performing sub-sector for November was Industrial,
returning +1.0% driven by Industria REIT (+3.9%) and
360 Capital Industrial Fund (+3.8%). Retail stocks
reversed recent gains returning -4.8% driven lower by
Vicinity (-6.9%) and Westfield Corporation (-6.3%).

Declines were led by Materials (-12.2%), Resources (11.9%), Utilities (-1.4%) and Consumer Staples (-1.3%).
Healthcare (+5.2%) rose strongly, as did IT (+4.5%) and
Financials (+1.6%) on the back of a strong rebound from
the banks.
Global equities

P 1-3

Over the month, divergent signals on global monetary
policy resulted in rising volatility, with the CBOE VIX
Index up by 6.7%. Investors re-adjusted their interest
rate expectations with a December rate hike being
priced in as an almost certain outcome. This was
supported by higher than expected jobs data in the US
and the Fed’s Minutes suggesting the economy was
strong enough to withstand a start in monetary
tightening. This was in contrast to expectations of
further stimulus from the ECB and the Bank of Japan in
response to weak inflation. The S&P 500 Accumulation
Index finished the month down -1.3%, while both key
regional Asian benchmarks were up (Nikkei 225 Index
+3.5%, Shanghai Composite Index +1.9%).

Global REITs lost -1.2%, as measured by the FTSE
EPRA/NAREIT Developed Index. US results were flat
while ex-US was weaker – with listed real estate in
developed Asia declining by -2.5% and that of
developed Europe falling by more than -5%. The decline
in European REIT prices was not a reaction to the
terrorist attacks in Paris as shares actually rallied.
Instead, a stronger dollar accounted for most of the loss
for US investors.
Fixed interest

Australian bond yields rose after much stronger-thanexpected employment data sharply reduced
expectations of a near-term rate cut by the Reserve Bank
of Australia. However, the Bloomberg AusBond
Composite Index finished the month down -0.88%, in
contrast to the Bloomberg AusBond Bank Bill Index,
which comprises lower risk and shorter dated securities,
finishing 0.17% up.
US bond yields rose slightly as markets began to
increasingly price in a December “lift-off” for interest
rates by the Fed. The Barclay Global Aggregate Index
(Hedged A$) inched 0.20% higher. Eurozone bond
yields fell in anticipation of further quantitative easing
to be announced by the ECB.
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ASX 200 Stock Movements
S&P/ASX 200 Stock Performance for the Month of November
BEST PERFORMERS
WORST PERFORMERS
SYRAH RESOURCES
+42.68%
DICK SMITH HOLDINGS
MAGELLAN FINANCIAL GROUP
+36.42%
SLATER & GORDON
METCASH
+36.41%
LIQUEFIED NATURAL GAS
PALADIN ENERGY
+29.41%
MMA OFFSHORE
SOUTHERN CROSS MEDIA
+28.51%
MESOBLAST

-78.29%
-68.54%
-58.06%
-55.34%
-48.53%

S&P/ASX 200 Stock Performance for the Year to November
BEST PERFORMERS
WORST PERFORMERS
EVOLUTION MINING
+128.43%
DICK SMITH HOLDINGS
NORTHERN STAR RESOURCES
+111.53%
BRADKEN
DOMINO’S PIZZA
+105.42%
SLATER & GORDON
MAYNE PHARMA GROUP
+103.58%
MMA OFFSHORE
QANTAS AIRWAYS
+89.18%
ARRIUM

-86.69%
-85.81%
-83.61%
-83.29%
-67.08%

Economic News
Australia

Economic data was generally positive through November,
which kept the RBA cash rate on hold at 2.0%. The
unemployment rate fell to 5.9% from 6.2% a month earlier,
with posted job advertisements in positive territory for the
third month in a row. Consumer confidence also rose by a
seasonally adjusted 3.9% (a six-month high) to 101.7
according to the Westpac Melbourne Institute Index of
Consumer Sentiment. Resource exports were higher than
expected, although imports were lower than forecast on the
back of weak domestic demand.
Elsewhere economic data was weaker as commodity prices
continued to decline; Australia saw a further fall in
underlying inflation, wage growth remained at record lows
with reductions in construction work by -3.6% and CAPEX
by –9.2% in the third quarter (lower than expected) and a
cooling housing market (with house prices falling -1.4% the largest monthly drop in the past five years).
The November AIG Australian PSI report indicated a
second consecutive month of contraction in the services
sector. Respondents flagged that while a lower
Australian dollar continued to benefit the tourism sector
to some extent, recent mortgage rate hikes by the major
banks (independent of the RBA) had weighed on
household spending. On the business side, while the
demand for housing-related sectors remained strong,
activity in other sectors was more fragile with less
commercial projects to support sales.
Retail sales rose 0.5% m/m in October, with growth
concentrated in department stores and for household
goods. Outside of these components, sales growth
remained subdued with the annual rate decelerating to
+3.9% y/y.
Global
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US economic data during the month was generally
strong enough to affirm expectations of a December rate

rise by the Fed. The ISM non-manufacturing survey for
October jumped to a much better than expected 59.1
though the manufacturing survey fell to 50.1 – the
lowest level since May 2013. Non-farm payrolls for
October jumped 271,000, beating expectations, and the
unemployment rate fell to 5.0% - the lowest level since
April 2008. Real GDP growth for Q3 was revised up to
2.1% q/q annualised from a previous estimate of 1.5%.
Chinese economic data continued to weaken with the
official purchasing manager’s index for October
underperforming expectations at 49.8 – the third month
in a row of sub-50 readings suggesting contraction. CPI
for October grew 1.3% y/y. Industrial production for
October also under delivered on analysts’ expectations
at 5.6% y/y – the weakest pace since November 2008.
However, retail sales for October rose slightly to 11.0%.
Japan slid back into recession – as defined by two
consecutive quarters of negative real GDP growth – for the
fifth time in seven years. Investors are beginning to
question the effectiveness of the government’s Abenomics
program. The latest recession highlights the need for
further structural and fiscal reforms to complement the
massive monetary stimulus for the economy that the Bank
of Japan has already provided. In saying that, the
unemployment rate for October fell to a 20-year low.
The Eurozone economy continued its slow and steady
march forward as the region grew by 1.6% y/y in Q3, the
fastest rate of growth since 2011. Economic confidence also
reached its highest level in over four years in November,
suggesting the outlook for the region is improving. Despite
relatively good economic data, the ECB’s Mario Draghi
prepared investors for additional monetary policy easing
in December.
German factory orders for September fell -1.7% m/m
while German industrial production also declined -1.1%
m/m. However, Eurozone GDP for Q3 rose 0.3% q/q
while the Eurozone flash composite PMI for November
rose to 54.4 – a 54 month high.
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Month in Review
Commodities

Commodities took another beating with the Bloomberg
Commodity Index falling -7.2% to post -23% for the
year. Platinum (-15.6%), Nickel (-11.8%) and Copper (10.3%) were the worst performers. Concerns about
China’s slowing economy, a larger than expected
increase in US oil inventories, warnings from OPEC that
its current output could result in a daily surplus of more
than 500,000 barrels by next year, and concerns miners
are not cutting back production fast enough to
compensate for waning Chinese demand were all
contributing factors. Oil capped its largest monthly loss
since July, with both WTI and Brent down 10%.

November saw the International Monetary Fund (IMF)
add the yuan (renminbi) to its elite basket of reserve
currencies, a move designed to spur greater
liberalisation in the world’s number two economy.
Effective next October, the decision confers international
status on China’s currency as the government starts to
ease restrictions on its rigidly controlled exchange-rate
and financial system. The IMF’s decision will put the
yuan alongside the US dollar, euro, pound and yen,
with more weight given to China’s currency than to
either the yen or pound.

Currency
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The AUD generally mirrored the direction of risk trades,
trading US$0.7031 before stronger economic data saw it
rally strongly into month’s end at US$0.7228 (November
AUD/USD +1.6%). The USD was stronger over the
month against most major currencies (+5.5% EUR),
(+3.8% GBP), (+3.4% JPY), with the Bloomberg Dollar
Spot Index up 0.2%. The Euro dropped against all major
currencies, falling to a seven-month low against the
USD (-4.0% MTD USD), (-2.4% JPY) and (-1.9% GBP)
based on further easing by the ECB.

Important notice: This document is published by Lonsec Research Pty Ltd ABN 11 151 658 561, AFSL No.421445 (Lonsec). Please
read the following before making any investment decision about any financial product mentioned in this document.
Disclosure at the date of publication: Lonsec receives a fee from the fund manager or product issuer(s) for researching the financial
product(s) set out in this document, using comprehensive and objective criteria. Lonsec may also receive a fee from the fund
manager or product issuer(s) for subscribing to research content and other Lonsec services. Lonsec’s fee is not linked to the
rating(s) outcome.
Lonsec does not hold the product(s) referred to in this document. Lonsec’s representatives and/or their associates may hold the
product(s) referred to in this document, but details of these holdings are not known to the Analyst(s).
Disclosure of Investment Consulting services: Lonsec receives fees for providing investment consulting advice to clients, which
includes model portfolios, approved product lists and other financial advice and may receive fees from this fund manager or
product issuer for providing investment consulting services. The investment consulting services are carried out under separate
arrangements and processes to the research process adopted for the review of this financial product.
For an explanation of the process by which Lonsec manages conflicts of interest please refer to the Conflicts of Interest Policy which
is found at: http://www.lonsec.com.au/aspx/IndexedDocs/general/LonsecResearchConflictsofInterestPolicy.pdf
Warnings: Past performance is not a reliable indicator of future performance. Any express or implied rating or advice presented in
this document is a “class service” (as defined in the Financial Advisers Act 2008 (NZ)) or limited to “General Advice” (as defined in
the Corporations Act 2001(Cth)) and based solely on consideration of the investment merits of the financial product(s) alone,
without taking into account the investment objectives, financial situation and particular needs (‘financial circumstances’) of any
particular person. It is not a “personalised service” (as defined in the Financial Advisers Act 2008 (NZ)) and does not constitute a
recommendation to purchase, redeem or sell the relevant financial product(s).
Before making an investment decision based on the rating(s) or advice, the reader must consider whether it is personally
appropriate in light of his or her financial circumstances, or should seek independent financial advice on its appropriateness. If our
advice relates to the acquisition or possible acquisition of particular financial product(s), the reader should obtain and consider the
Investment Statement or Product Disclosure Statement for each financial product before making any decision about whether to
acquire a financial product. Lonsec’s research process relies upon the participation of the fund manager or product issuer(s).
Should the fund manager or product issuer(s) no longer be an active participant in Lonsec’s research process, Lonsec reserves the
right to withdraw the document at any time and discontinue future coverage of the financial product(s).
Disclaimer: This document is for the exclusive use of the person to whom it is provided by Lonsec and must not be used or relied
upon by any other person. No representation, warranty or undertaking is given or made in relation to the accuracy or
completeness of the information presented in this document, which is drawn from public information not verified by Lonsec.
Financial conclusions, ratings and advice are reasonably held at the time of completion but subject to change without notice.
Lonsec assumes no obligation to update this document following publication. Except for any liability which cannot be excluded,
Lonsec, its directors, officers, employees and agents disclaim all liability for any error or inaccuracy in, misstatement or omission
from, this document or any loss or damage suffered by the reader or any other person as a consequence of relying upon it.
Copyright © 2015 Lonsec Research Pty Ltd (ABN 11 151 658 561, AFSL No. 421445) (Lonsec). This report is subject to copyright of
Lonsec. Except for the temporary copy held in a computer's cache and a single permanent copy for your personal reference or other
than as permitted under the Copyright Act 1968 (Cth), no part of this report may, in any form or by any means (electronic,
mechanical, micro-copying, photocopying, recording or otherwise), be reproduced, stored or transmitted without the prior written
permission of Lonsec.
This report may also contain third party supplied material that is subject to copyright. Any such material is the intellectual
property of that third party or its content providers. The same restrictions applying above to Lonsec copyrighted material, applies
to such third party content.

