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Economic News 

Residential building approvals advanced marginally during 
August, edging up by 0.1%. However when seasonally 
adjusted, total dwellings approved fell by -4.7%. This comes off 
the back of a 10.2% seasonally adjusted increase in the 
preceding month.  

According to the Australian Bureau of Statistics (ABS), 
Australian retail sales advanced 0.4% during August, beating 
the consensus analyst’s forecast by 0.1%. The result was 
primarily driven by a 6.4% increase in department store 
spending with cafes, restaurants and takeaway outlets also 
having a positive influence. Spending on household goods and 
‘other retailing’ (newspapers, books and pharmaceutical goods) 
detracted from the overall result.  

The Wespac Melbourne Institute of Consumer Sentiment 
stated that consumer confidence increased sharply during 
September, rising 4.7%. This was received particularly well by 
economists, as a 3.5% gain was recorded in the preceding 
month. The positive result reflects consumer’s reaction to the 
historically low interest rates and the conclusive win by the 
coalition party in the Federal election.  

Business confidence, as measured by the National Australia 
Bank’s Business Survey, advanced significantly during 
September to its highest level in three and half years. 
Confidence surged across all states and sectors, with the 
mining sector being the most pronounced. As was the case 
with consumer sentiment, the result was predominantly linked 
to the change in Federal Government. This result has added 
substance to the largely positive month for economic data 
released concerning September. Further reinforcing this point 
was data suggesting the construction and car sales were 
beginning to gain increased momentum. 

The unemployment rate was up slightly during August, with 
the number of people with full time employment falling by 
10,800 (seasonally adjusted). This is contrary to the 10,000 

person gain that was the consensus forecast amongst 
economists. The rise in unemployment has been partly fuelled 
by the decreased demand for labour within the mining/mining 
services sectors. However pleasingly the number of hours 
worked increased for the third consecutive month, which may 
have positive flow on effects for future unemployment rates. 
The Australian participation rate decreased 0.1% to 65.0%.  

During the most recent RBA Board meeting, the Board 
announced that they will keep the Australian cash rate 
constant at 2.50%, which was what was widely expected by the 
market. The Board has stated that the appetite for finance 
within the Australian economy has been slowly growing in 
magnitude due to the consistent cuts in the headline rate since 
2011. Albeit, uneasiness lingers over economic growth 
remaining below trend, unemployment clawing higher and the 
mining boom waning. 

The US Federal Reserve Chairman, Ben Bernake, shocked 
financial markets during his scheduled public address on the 
18th of September when he announced that the Fed would not 
dial down its tapering program in the immediate future. Market 
commentators expected some tapering of its aggressive asset 
purchasing program, however, Bernake stated the Fed is 
looking for more of a profound indication that the US economy 
is gaining momentum. This provided fuel for the continuity of 
booming equity markets globally.  

In light of the bizarre events that have unfolded within the US 
Congress, the scheduled employment and trade data release 
date (first Friday of every month) has been non-existent.  

The Australian Dollar reversed some of its losses in prior 
months during September, with the local currency advancing 
against the US Greenback (4.05%), the Japanese Yen (3.75%) 
and the Euro (2.13%).  

 

Market moves  — as at 30 September 2013 

Returns (%) p.a. 1 mth 3 mth 6 mth 1 yr 3 yr 5 yr 10 yr 

 Australian Equities        

S&P/ASX 200 Accumulation Index 2.19 12.35 7.46 24.29 9.28 7.30 9.82 

S&P/ASX Small Ordinaries Accumulation Index 1.68 16.16 -2.18 1.42 -2.55 0.95 5.56 

  Global Equities        

MSCI World Acc Index with Gross Div (A$) 0.10 5.67 22.34 34.84 13.89 4.80 4.66 

S&P 500 Composite Accumulation Index (A$) -1.76 3.03 20.76 32.72 17.63 6.34 4.15 

FTSE100 Accumulation Index (A$) 0.60 9.66 22.22 30.21 11.38 4.04 4.81 

MSCI Emerging Markets Free W/Gross Div (A$)  1.59 3.45 8.69 12.71 1.12 4.03 9.65 

  REITS (Listed Property Securities)        

S&P/ASX 300 A-REIT Accumulation Index 0.93 2.07 3.34 16.39 12.02 0.66 3.18 

UBS Global Investors TR Hedged (A$)* 4.28 0.09 -1.87 12.82 14.43 6.72 6.02 

  Fixed Interest        

UBS Warburg Composite Bond Index 0.50 1.27 1.43 1.82 6.75 6.93 6.22 

UBS Warburg Bank Bill Index 0.21 0.69 1.44 3.06 4.14 4.21 5.22 

BarCap Global Aggregate Index Hedged $A 0.98 1.44 0.19 3.15 6.96 8.76 7.56 

Data source: IRESS, & Financial Express. Returns greater than one year are annualised 
* Please note that the Global Property Index has changed from UBS Global Real Estate Investors Index (A$) to UBS Global Investors TR Hdg (A$) 
 



 

  September 2013 

 Lonsec Research Pty Ltd ABN 11 151 658 561 • AFSL No. 421445  2 
 This information must be read in conjunction with the Warning, Disclaimer, and Disclosure at the end of this document  

This report supersedes all previous reports 

S&P/ASX 200 Stock Performance for the Month of September 2013 

Best Performers   Worst Performers   

Cudeco Limited 46.07 Resolute Mining -32.46 

G8 Education Limited 20.56 St Barbara Limited -31.06 

Tpg Telecom Limited 20.22 Perseus Mining Ltd -29.49 

Duluxgroup Limited 16.81 Kingsgate Consolidate -23.99 

Fleetwood Corp 16.13 Oceana Gold Corporation -20.57 

 

S&P/ASX 200 Stock Performance for the Year to September 2013 

Best Performers   Worst Performers   

Magellan Fin Grp Ltd 233.07 Perseus Mining Ltd -81.16 

G8 Education Limited 155.94 Sundance Resources -78.53 

REA Group 141.47 Silver Lake Resources -78.30 

JB Hi-Fi Limited 130.98 St Barbara Limited 74.31 

Linc Energy Ltd 130.16 Boart Longyear -73.56 

Data source: IRESS: S&P/ASX200 top performers 

 

Australian Equities 

The Australian share market continued its stellar run during 

September, advancing a further 2.19%. With that said, this 

result underperformed the majority of other developed 

markets. Over the last 12 months the ASX/S&P Accumulation 

Index has returned 24.29%. 

The S&P/ASX Small Ordinaries Accumulation Index finished 

in the black for the month of September, generating 1.68% in 

returns. Nonetheless, when assessed over a longer time 

period (12 months), performance has been a relatively 

subdued 1.68%.  

Global Equities  

Broadly speaking European equities rebounded strongly for 

the month of September, with the French CAC, the German 

DAX and the UK FTSE returning 5.33%, 6.06% and 0.77% 

respectively.  

The US equity market (measured by the S&P 500) also 

rebounded, as it returned 2.97% following a relatively 

lacklustre August. When converted back to AUD, the index 

actually recorded a detraction due to the appreciation of the 

domestic currency against the USD. Overall world equity 

markets had a particularly strong month with the MSCI World 

Accumulation Index advancing 4.82%.  

Japan’s Nikkei Index was among the best performers for 

September, with it progressing 7.97%. Both the Shanghai 

Composite Index and the Hang Seng Index performed well for 

September, accelerating by 3.64% and 5.19% respectively. 

Nevertheless their performance still trails most other 

developed market indices over the last 12 months.   

REITs (Listed Property Securities) 

The S&P/ASX 300 AREIT Accumulation Index was up 

marginally for the month, 0.93%. The asset class has been a 

reasonably solid performer for the year, up 16.39%. 

The UBS Global Real Estate Investors Index Hedged (A$) 

rebounded substantially during September, returning 4.28%, 

this after a particularly dire August. This index has 

underperformed its Australian counterpart during the last 12 

months, but still progressing 12.82%. 

Fixed Interest 

The UBS Composite Index regained some of its earlier losses 

during September, gaining 0.50% for September. The 

Barclays Global Aggregate Index Hedged ($A) had a 

rewarding month, up 0.98%. Fixed income returns were 

assisted this month with the delay in the expected US Federal 

Reserves tapering program.  

The UBS Bank Bill Index, which comprises of lower risk and 

shorter dated securities finished the month of September up 

0.23%.  
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IMPORTANT NOTICE: This document is published by Lonsec Research Pty Ltd ABN 11 151 658 561, AFSL No. 421445 

(Lonsec). Please read the following before making any investment decision about any financial product mentioned in this 

document.   

Warnings: Lonsec reserves the right to withdraw this document at any time and assumes no obligation to update this document 

after the date of publication. Past performance is not a reliable indicator of future performance. Any express or implied 

recommendation, rating, or advice presented in this document is a “class service” (as defined in the Financial Advisers Act 2008 

(NZ)) or limited to “general advice” (as defined in the Corporations Act (C'wlth)) and based solely on consideration of data or the 

investment merits of the financial product(s) alone, without taking into account the investment objectives, financial situation and 

particular needs (”financial circumstances‟) of any particular person.  

Warnings and Disclosure in relation to particular products:  If our general advice relates to the acquisition or possible 

acquisition or disposal or possible disposal of particular classes of assets or financial product(s), before making any decision the 

reader should obtain and consider more information, including the Investment Statement or Product Disclosure Statement and, 

where relevant, refer to Lonsec’s full research report for each product, including the disclosure notice.  The reader must also 

consider whether it is personally appropriate in light of his or her financial circumstances or should seek further advice on its 

appropriateness. It is not a “personalised service” (as defined in the Financial Advisers Act 2008 (NZ)) and does not constitute a 

recommendation to purchase, hold, redeem or sell any product(s), and the reader should seek independent financial advice 

before investing in any product. Lonsec may receive a fee from Fund Manager or Product Issuer (s) for reviewing and rating 

individual product(s), using comprehensive and objective criteria.  Lonsec may also receive fees from the Fund Manager or 

Product Issuer (s) for subscribing to research content and services provided by Lonsec. 

Disclaimer: This document is for the exclusive use of the person to whom it is provided by Lonsec and must not be used or 

relied upon by any other person. No representation, warranty or undertaking is given or made in relation to the accuracy or 

completeness of the information presented in this document, which is drawn from public information not verified by Lonsec. 

Conclusions, ratings and advice are reasonably held at the time of completion but subject to change without notice. Lonsec 

assumes no obligation to update this document following publication. Except for any liability which cannot be excluded, Lonsec, 

its directors, employees and agents disclaim all liability for any error or inaccuracy in, or omission from, this document or any 

loss or damage suffered by the reader or any other person as a consequence of relying upon it. 

 


